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The rationale for voluntary carbon markets

Around 65% of companies around 1.5 2 34
the world have made some form Degrees Degrees Degrees

of net zero commitment

However, just 16% of global
companies are on track to hit net
zero emissions by 2050 (21% for
European companies)

-26%
Even among firms with net zero GDP
commitments, robust strategic Source: UN Climate Report, CDRFYI

alignment and credible reductions

(especially around scope 3
emissions) remain limited and 12% of GDP
inconsistent

With each degree increase, we lose an estimated

It is too late to just decarbonise, or rely on
reduction credits. The need for carbon dioxide
removals (CDR) is more immediate and necessary

Source: Accenture 2024 “Destination Net Zero” Report, CUR8




CDR market review —unprecedented growth in the market
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The CDR market has gained F—
significant momentum, with 16 oMt 602 ESTliene
million tCO2 purchased in the first
half of the year (233% YoY growth
versus 2024)
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94% of purchases came from -
biomass-based projects (BECCS - nHEESE
60%, Biochar — 10%) . .
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Carbon capture Nature-based Utilisation

Source: AlliedOffsets

Predictions are that by 2030 the market will be worth $100bn, and by 2050 $250bn, led by growing demand

and corresponding price increases, as well as support from governing bodies and standard-setters




CDR market review- project types and buying trends

In terms of contracted offtakes,
there has been an increase in
tech-based removals, though

nature-base solutions still
accounts for 65%

B Nature based removals
B Technical removals

35%

65%

The biggest buyside sector is Tech
(by volume) though by number of
buyers, the biggest sector is
Financial Services
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Whilst the market is dominated by repeat purchasers buying in size, there is little
overlap with those companies who have retired the most credits (see below).

Additionally, 50% of buyers in H1 2025 were first-time CDR purchasers, which is a
positive indicator for future demand

Top Offtakers H1 2025

Microsoft

Sumitomo Corporation
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JP Morgan Chase

EmitiQ

Google

SkiesFifty

Frontier

Wild Assets

Supercritica

-

88.71 7,869.51 698,106.54

Sum of Credit Volume

Source: AlliedOffsets

International Olympic Committee

Top Retiree's H1 2025

Trees for All

Chiesi

Bain & Company

MAX Burgers

Ecopetrol
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Netflix

Salesforce

A.P. Moller
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Sum of Credit Volume



A portfolio approach to carbon removal purchasing

S R B L B
Bioenergy with carbon

> r - b = ' - i
. ) . Enhanced Rock E | il 1
: Afforestation ] i Biochar 1 L Weathering - B - e capture & storage
[ L) % ; 4 w " e | T o

* Arecent survey found that price is the most significant factor
in carbon removal procurement decisions, (along with clear
1 net-zero standards, clear business rationale and government

policy) while nearly half of purchasers said lower costs would
increase their motivation to buy durable CDRs.!

Risk

* Price can be impacted by permanence and project quality, as
well as the method of procurement: spot, forward, offtake or
early-stage investment.

* Forwards and offtakes include commitments to purchase a
set amount of carbon credits at a set price to be delivered at
Source: Supercriical Price a future date, which often comes at a discount to spot
purchasing.

"Source:
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Important Notice

This presentation, its contents and any related communication (altogether, the “Presentation”): (i) does not constitute or form part of any offer to sell or an invitation to subscribe for, hold or purchase any securities or any
other investment; (i) shall not form the basis of or be relied on in connection with any transaction, contract or commitment whatsoever; (iii) is provided for information purposes only and is not intended to form, and should
not form, the basis of any investment decision; (iv) is not and should not be treated as investment research, a research recommendation, an opinion or advice; (v) is confidential and has been prepared by, and is subject to the
copyright of, Lloyds Bank plc or its affiliates (together, “Lloyds Bank”); (vi) is based on public information, and is in summary form and therefore may not be complete; (vii) may refer to future events which may or may not be
within the control of Lloyds Bank, and its group companies, and its or their directors, officers, employees, associates and agents (altogether, “Lloyds Persons”), and no representation or warranty, express or implied, is made as
to whether or not such an event will occur; (viii) is subject to change at any time and Lloyds Bank is under no obligation to inform any person of any such change; (ix) may only be sent to recipients who may lawfully receive it in
accordance with applicable law, regulation and rule of regulatory body (“Laws”); and (x) is not being distributed to and must not be passed on to the general public in the U.K., and may only be distributed in the U.K. to persons
who are investment professionals within the meaning of Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) order 2005 (the “Order”), or are persons falling within Article 49(2)(a) to (d) of the
Order (all such persons being “Relevant Persons”), is directed only at Relevant Persons and must not be acted on or relied on by persons who are not Relevant Persons.

Securities services offered in the United States are offered by Lloyds Securities Inc. (“LSI”), a broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the U.S. Financial Industry Regulatory
Authority. LSl services are provided only in the United States.

Lloyds Bank has exercised reasonable care in preparing this Presentation (and in confirming that where any information or opinion in this Presentation is from or based on a third-party source, that the source is accurate and
reliable), however, no representation or warranty, express or implied, is made as to the accuracy, reliability or completeness of the facts contained in this Presentation by Lloyds Persons. This Presentation may refer to future
events which may or may not be within the control of Lloyds Persons, and no representation or warranty, express or implied, is made as to whether or not such an event will occur. To the fullest extent permitted by Laws,
Lloyds Persons accept no responsibility for and shall have no liability for any loss (including without limitation direct, indirect, consequential and loss of profit), damages, or for any liability to a third party however arising in
relation to this Presentation (including without limitation in relation to any projection, analysis, assumption and opinion in this Presentation). Lloyds Bank reserves the right to terminate discussions with any recipient in its
sole and absolute discretion at any time and without notice.

By accessing, viewing, attending or reading this Presentation, and by not immediately returning or deleting it, or leaving, you confirm and represent that: (a) you understand and agree to the contents of this important notice;
(b) you are a person that may lawfully receive this Presentation in accordance with Laws applicable to you including those of the jurisdiction in which you are located; (c) if you are not located in the U.S., you are not a U.S.
Person, as defined in SEC Rule 902 of Regulation S under the U.S. Securities Act 1933, as amended; (d) if you are located in the U.K., you are a Relevant Person; (e) you consent to delivery of this document by electronic
transmission; (f) you have or will conduct your own independent enquiries and obtain professional legal, regulatory, tax and accounting advice as appropriate in relation to the contents of this Presentation; (g) any transaction
which you may subsequently enter into will only be on the basis of your enquiries and advice, your own knowledge and experience, and on the basis of the documents that relate specifically to that transaction; (h) you will
keep this Presentation strictly confidential and will not transmit or distribute this Presentation, or any reproduction or translation it, in whole or in part, of this Presentation, to any person without Lloyds Bank’s prior written
consent; and (g) you will not use this Presentation to the detriment of Lloyds Bank or for any matter other than in relation to the transaction contemplated in this Presentation.

Lloyds Bank may engage in transactions in a manner inconsistent with any opinion in this Presentation. Lloyds Bank trades or may trade as principal in the securities or related derivatives included in this Presentation
(“Relevant Securities”), and may have proprietary positions in, and/or may make markets in, Relevant Securities. Lloyds Persons may have an interest in any securities or financial product mentioned in this Presentation.

Lloyds and Lloyds Bank are trading names of Lloyds Bank plc, Bank of Scotland plc and Lloyds Bank Corporate Markets plc. Lloyds Bank plc. Registered Office: 25 Gresham Street, London EC2V 7HN. Registered in England and
Wales no. 2065. Bank of Scotland plc. Registered Office: The Mound, Edinburgh EH11YZ. Registered in Scotland no. SC327000. Lloyds Bank Corporate Markets plc. Registered office 25 Gresham Street, London EC2V 7HN.
Registered in England and Wales no. 10399850. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority under registration number 119278,
169628 and 763256 respectively.
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